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XEJIOfi.A}DUI{ OF I1GRSEJfIIT

Th'lr Â¿reoænt rntorld lnto thf . 
- 

d¡y ol l9t7r

bt rnd ræng Jrvrì ln lntlrnttlonrl Lfrltod (hcruf hrftrr rJrv¡l lnr)¿ lriu¡h tron

co. L1¡'ltod (her¡ln¿ft¡r lICr)r st¡)co Inc. (hor¡ln¡ft¡r rstrlco.)r 0olr¡co

I¡p. (hsroTnrftcr rOof¿scoã)r lICr Stclco ¡nd 0ofo¡co ho¡rln¡ft¡r collecilvrly

rlferrod to ö3 if ðbuJh Ornorlr.

labu¡h o¡ner¡ rnd J¿v¡'lln rgrco thrt thoy thrlì c¡u¡r th¡ rnncxod

Ânondrpnt to th. Aoondmnt rn<l .Consoì ldct'lon of llnlng trlæ
dàtåd Septoflùsr 21 1959r to bo executod on thflf bch¡ll ¡ubJ¡ct

to thc s¿tJif¡c!lon of tht concfltJon¡ ¡.t o¡rt ln p¡r¡!r¡phr 2

through 4 bolor.

2. fcbu¡h 0rnor¡ ¡nd J¡vrll¡r rìì ¡¡ ¡h¡r¡ho'ldtr¡ of K¡roll !r¡¡
llfn¡rrì¡ Lf¡ft.dr tgñc. to vot. ln frvor of r K¡roll lrt¡
Sh¿rcholder¡ Råsôlutlon rhlch rlll rgprov. r Ct.lo.nducflo¡ ln

thc royrlty r¡to pry¡bl¡ by Jnvrltn to Knoì'l L¡t. pursu¡Dt to gt.

tgr€eíþnt betresn Herfound'lqnd ¡nd Lrbtldor Corporttlon Lfrltod
(N,{Læ) r¡d J¡vr'lf n' dctcd l1ly 2úr 1956r rr rrrlgnrd by X.leo to

Xnoll L¡ko lllncnì¡ ll¡ltaé ¡t tun. llr 1964. .

J¡vclln .gre€r to ¡¡lvr lt: cl¡l¡r ¡nd forover rrlgâ¡a th¡ l¿ôu¡h

ûrner¡ ¡nd l¿busi lllnor lhorefrcor thrt lt l¡ ¡nililod t4 br
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p¡'ld tt r royrtty rrto detcr|lnod h. brìd-ît
rnd C.onroìfdrtfon of Xlnlng Lrs¡r d¡trd St't obtr 2t L959 ¡¡ tfi¡t
rllróöûÉñt provf dod prlor to lhr drtt of th. lsnd¡nt ol Lle¡.

¡nnox¡d hcrtþr llth rtspoôt to f¡lu¡h l'lnrr prodrctlorì ¡r¡r¡
t984-t986.

Tho ¡n¡sxrC Aænd¡rnt rh¡'ll Þ¡ lpprovrd b, ttr. Botrú of J ¡vr'l ln

ond by th. .f¿bush Ornor¡r ¡nd tår Govrru¡nt of lþrfoundlrnd

.rhaì'l grant r cooparublc royàlty roduæfon trppro<folttly 20lt tn

tho roy¡lty r¡tc c¡rrrËntly payable by Jrvcìln to th. Provlñc. of

Navfou nd I ¡nd ,

In enten'lng lnto the önnexod Leàso Áû€nd&ont, thr prrilæ hrrrto

æcogn'lro th¡t such Le¡se Än€ndûr€nt h¿s boon rgrocC upon þ rrñoct tha pñs.nt

ctrcum¡t¡nce¡ rhsre th¡ f¡Þu¡h l{lnes productlon co¡t¡ rrr lrlghrr thrn thr
¡¡r*ot vtlu. of lrbush prìlrt¡ ¡nd lt lr thoroforr rgrrd Þetrrrn th. laburh

ùnrr¡ ¡nd J¡v¡lln th¡t t! ruch tlÞ rr ruch pmdust,lcn co¡t¡ ¡h¡lì br lowr
o'v.r th¡ porlocf of 12 consecutlv¡ rcnth¡ th¿n thr ¡¡rl¡t v¡lur of ruçh pellrtr

durlng that portodr they shrll Jofntly r.yfor th. b¡rt royt'lty r¡tr r¡ th¡n

ûteml ned pu rsurnt to tht ¡nnexod 
^nl€ndoont 

for purgosot of mæhlng tn

rgre€ôont on I noy royÈlty r¡tr to be then equltrbìr to llv¡'l,ln ¡nd th¡ lrbssh

0rnert ln thos¡ cfrçuüstûncor.

a

IN flTllESS IHEREoFT thc trrtför h.r.to h¡vr c¡u¡rd ttrl¡
represôntatlvor to exôcutr tllr Âgreenent ¡t ol thr drtr ll¡rt rbovr rrlflcn.
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IH¡S llOENT[,REr ¡àdl rnd oîtrrcd lnþ r¡ of tà. flr't dry of

Jrnuaryr 1987¡ by'¡nd r¡þng J¡vllln tntorn¡tton¡l Ltrl,r ¡ co.lpùny duly

lncorporrtod undcr tho'l¡r¡ of C¡nrd¡ rnd htvlng ttr h¡¡d olllc¡ ln thr

Clty ol t4ontrsàì¡ Provlnco of O¡eboc (horrlntfttr rLtstorrlr l¡bu¡h Iron

Co. Lloltedr ön 0hlo corPor.tlon, hovlng ltr he¡d olllco ln Clevel¡ndr

ohfor Stolco IiG.r I conpôny duly frrorporrtod under thl l¡r¡ of Cånôdl

.nd hòylng lt5 h€ld offlco ln the Ctty of lorontor ln tho Frovl¡rcr of

Ontrrlqr ènd 0ol¡sco Inc.r ¡ cornPòny duly lræorporttod undor tha l¡rt ol

G¡n¡dc rnd hrvlng tts he¡d offlc¡ 'ln tho Clty of H¡¡flton ln the Provlnco

ol Ont¿rlo (hereln¡ftor collsctlvlly c¡l'lrd rLe¡¡so¡r)r

l¡TNESSETH¡
f HERIÀS¡ pu rsulnt tg rn rgroooan! ¡¡tltl ¡d t¡l¡þndænt ¡rid

øî¡€lfdrtion of Hlnlng Le¡sri C¡ted Soptooòcr 21 1959r Ir thenetftl!.

¡¡onded rnd .tslgnod (hsr¡ln¡ftor crll¡C thr tÏ¿burh Loa¡¡.)r Les¡ee¡ lþld

a l.¡soho'lú lntÊr€¡t ln the De¡¡lgcd Proo'l.rcr Ces€r1Þed thcrrln¡

Il.tERÉÀSr Lrs¡cr rnd Lc¡gee¡ rl¡h to ¡mnd thr fâÞush Lrösr þ
Ir.oìv. certrln dlffore¡ces rhlch h¡v¡ ¡rl¡cn thoreunder ¡nd to chuge thr

¡.nÂor fn ¡hlch r?yaltlôr ar¡ deternlnrd,

NCí, ûËRËf0fiÉr tn consider¡tfon of thc preof¡e¡ .nd tho nuturl

undertaklngs ànd àg¡efiÌentJ of the Plrtfot hercln.ftcr ¡ot forthr lT 15

¡ftrED ttr¡tr cffectlvs froo ¡nd ¡ftor thr dctc hereof¡ tho f¡bu¡h Le¿¡c l¡
ü.ndod tJ trt out b.loYs
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Subprrr¡raph (f) of thr ¡ruatlng cl¡u¡r f¡ hrrrby drlrtrd

rnd thr foììorlng rubrtlt'Jtrd thcrcfort

(f) ¡Cu rr.nt 9rvrn ¡¡l¡nd Prlcrt ¡h¡1 I ¡.àn th¡

¡rlthrtfc.'l rvcr¡g. of tho etrlc ton lron unit blo¡t

furnacr p¡ll¡t prlqor ln U.S, currcncy publl5ho<t ln th.
'l rit t¡su¡ of -cr<ll llngr prlor to thr dtto on ¡hich

Ernned Roylltlr¡ sh¡lì br duc rnd ptyrb'lr h¡rcunder cf

th. fcìlo¡lng mrch¡nt r¡1lrr¡¡ CVFO (F€ Tubrr¡o)¡

Sðñarco (FCÊ Pont¡ UbuJr C¡rtlrr (F08 Port C¡rtl¡r)r

C¿ro'l (F08 $€pt'Ilet) ¡nd KP80 (f06 il¡rvlhlr rdJustod

to grþss ton unltsr subtractlng the¡rfro¡r thc f¡bu¡h

Penotty (.035)r ¡nd tho result the¡col ãJìtlPìf0d by

tho rvsrage fron unft¡ qont¡lned ln ¡¡ch Gro¡¡ Ton of

Iron 0rr Product. For exalp'lrr prlcor publl¡hrd fn

Skl'lìlng¡, Jrnurry 3¡ l9ô7 l¡¡utr r¡rt CVRO ' t,356 t
l(PBo - t.3AU + SÀilârco - ¡.340 r C¡rtl.r ' 1.3ó5 +

C¡ro1 - t.365. Th¡ lvcragr of thotl l¡ t.3ól5r

¡dJu¡tcd Þ ¡rcrr ton unft (I.016) ' 1.3673. Thr

ô¡rrcnt Sovcn l¡land Prlcr l', ther.for., ln th'l¡

oxuglrr (t.3f73 -.035) x th. lvrrig. trcô unftt

contrln.d ln c¿ch Gros¡ Ton of lron Ore Produçt

(lssurd 63.5 for thl¡ ox¿¡rÞlr) ' t2l,l0ll' In thl

evont ðny onr or oore desfgnctod ¡orch¡nt rìlcr ¡h¡li

here¡ftcr f¡tl to publl¡h ¡ prlcc ¡nd ¡t lea¡t tro

¡h¡ìl publtrh t prlcc, tho rverrge of tho3t Prlcat

¡hlch ¡m puÞllshed ¡h¡ll bc usoC to dsterolnc thr

Soven l¡'l¡nd Prlco.
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¡f 5JdffJac¡ ¡h¡ll Pubì tlh I d¡lgnrtrd ¡rrch¡nt

rr'llrrrr Prlc. lncorr¡ctlyr or f¡lì¡ to publl¡h rt rìlr,
tny othar genrrrììy rrcognlrrd rfrfl rr trrdt
pubìtcltlon rhlch pubìl¡har ¡uch prlcgs ¡.y br rrfe¡rf
tc for purpor.r of'ttrl¡ ruÞprrrgrrph. For purporrt ol

thl: suÞprrrgraphr rlì c¡lcul¡tfen¡ ¡hrll b. rådt to

th. four-th <læfn¡'l plrcr.

Â ner subpdrogrlph (C) lr hereby rdded to tha grlntlng

clrugc r¡ foì1qr¡¡
(g) rB¡sr Seven l¡l¡nçl¡ Prfcrr ¡h¡ll ¡e¡n U.S,fZLl01l.
tTìe Producor P¡lcc tnderr Iron ¡nd Sterl Subgrouprr rhrll

Doan ¡uch lndÐ( rcforrcd to rs Cod¡ l0I 11967 . 100)

gubìlrhed 'ln thr rþnthly P,roducer PrJcqr lrdfflçt-I¡dexcr

b! th. Burc¡u el L¡Þor St¡ttstlcrr Unftrd Stttör 06pörbùottt

of Laborr rnd tho curront lndex v¡lur ¡h¡ll bc tho averrgr

vcluo for ¡uch lndcx lor tha c¡Iendrr rþnth nüt precedlng'

th. câlcnd.¡r Su-ld3¡ yorr for rhlch ¡rld icyrlty r.tor ¡trt
brlng tdJustcd.

Tlrt portton of C'l¡u¡o I of P¡rt A thlch f¡ ¡ot cut on pr!.

1 of tho l¿bu¡h Lr¡¡r lt hrrcby drletcd !nú thr loììortn9

thrso c'l ¡uces ¡ub¡tf tutod therclor¡
rl. ûr Lc¡ser rlll, fro¡ ¡nd ¡ftrr thr .rffectlv¡ d¡t¡

heroofr g.y to the Lessor on or beforr thr 25th rlry ol

Jrnutnyr þrllr July rnd octoùer (hercln¡ltrr c¡ll¡d
¡tr¿rterly Prynent Oote¡¡l ln c¡sh rnd evtry yerr or lf
ruch düy f¡]l¡ on r Sunday or r hoì'ldryr then on thr

ner(t ons.ulng buc'lne¡¡ dlyr rr roy¡lty lor o¿ch G¡.o¡¡
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Ton of lron 0rr Produc!¡ ¡hlpprd lro. thf Dt¡l¡ed

Prç¡l¡e¡ durlng thr c¡'londöF qu¡rt r rtrr lÞodltt¡ly
pñc.dlng thr ¡onth ln rhlch pôyÉñt t! to ba rrd. tr
¡foro¡¡ldr coûænclng rlth rhlpñentr frol rnd rltrr
Jrnurry l¡ l9ô7¡ tn úount oqurl to thr trrnod Roy¡lty.
.?,, Th. t rr rE¡rmd Foyrttyt r¡ u¡¡d h¡¡rln ¡h¡ll
¡een the gFeôtor of C¡nrdl¡n (t) f,75r or (lf) I b.J.
royrìty' ol ¡1.65 thlch ¡h¡lt ò¡ rdJuttod for o¡ch

quèf-trr r.!t by tho rûspêqilvr t-@unt th¡t l: th.
produÇt of ruìtlplylng the royaìty r.tt by I porçsnt¡gc

th¡t lr tho totrl of¡
(¡) 0no-h¡lf of the por€ontàge of chrngrr lf tny, th¡t

th. Currrnt Ssv¡n l¡l¡nd¡ Prlcr for r grorr ton cl
tron Ort Prodsct cf 6ô,5l jron content rhrìì vrry

fro¡ tha B¡gc Scvcn I¡l¡nd¡ Prlq¡ (¡¡ ¡uclr trn l¡
d¡flncd ln rub-poragrrph (g) ol thr grrnilng

c'lâusa).

(b) One-h¡lf of thc percsnt¡g. ol ch¡ng., lt ¡ny, th¡t
tht curront lnCax v¡lur ol thr Producrr prlcr

Inde¡<r Iron ¡nd Steel Subgroup (¡¡ ¡uch trn l¡
deflned ln suòporlgrrph (91 of thr grrntlng cìlurr
rhrìì vrry fro¡ the þ¡¡o ,lndex ol 3{3.7 tàlch f¡
thr lnd¡r valu. reported for th¡ Fnth of

Doconüorr 190ó.

Âr rn exanglrr ¡hou'ld thô Current Sevcn l¡lend¡ pricr

for tht quörtor Þo 122,52 and tho Producrr Prlct tndrxr

Iron ¡nd Ster'l SuÞgroup bo 360.2 tù.n th. brsr royrlty

¡ould bo rr¡ltlp'll€d þy r porcantogr +qutl tlr

-{-
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(,1 ¡ (lÂ.tL!l+Illll) +,l r (360.2-lll.t) r ¡00 . l.ltf¿1.10ll '--Tffi-

thr rdJustunt ¡¡qunt ln thl¡ rrr4ìr brcóso3

11.6!rÍJÉ'f.09f
t00

thl royrlty for ths qu¡rt.r rould th:n b. f¡.65 + l.O9g

' Í1.715.

¡3. For r¡cñ c¡land¡r qutrtir dur1n9 rhlch lhl¡
Indentur¡ ron¡ln¡ ln rffcct, rnd regrrdlt¡¡ of rheth¡r

thr Lsssee ¡hrlì conduet on the Deol¡ed preølses tny

llnlng or otheF oporrtlonr, thr lcs¡er ¡h¡ll, on thr

Qurrter'ly PUoont D¡te¡, pry thr Lo¡¡or r qurterÌy

llnlouo roytlt¡ (hcrclntftcr crlled'lllnJun.) tqurl to
onr-qurrter of rn ræunt e¡lcul¡t¡d rt thr r¡lr of
thlrty crnt¡ (f.30), trn¡dlrn Fundr, prr 6ro¡¡ lon on

th¡ foìlsr,lng tonnrgrr:'

Clruse¡ 2 through 9 of P¡rt t ¡rr henÞy rcnuqùcrrd Cl¡u¡rr {
through ll, respectlvoly.

Ercept u ¡¡endçd hcrqla, th¡ f¡busñ Lrrsr ¡hrìl r¡¡rln ln

fuìl foree rnd rffoct.

¡,{ llTlttss ltHEREoF, the prriler hér.to hrye e¡ecutrd thl¡
tndenture ¡s of thr dry ¡nd yerr flrtt ¡bovr urlttên.

JAVE!¡t{ ¡l{ftRMT¡ot{At !ID.
NÀLEÀP HOTDTIIOS ¡HC.
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